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HHOUD 
HEN the. late’ Salvador 


y c 
Wy Allende, President of 
Chile, remarked defiantly in 


.compantes in Chile suggested | 


1971 that the United States ° 


marines were not “ going to 
impose their will here,” he 
ha misunderstood the 


‘Strategy of the enemy. 


not to be an old-fashioned mili. 
tary intervention as in the 
Dominican Republic, nor a 


blood and guts affair, as in the 
Bay of Pigs, : 
Money was to be the weapon 
in Chile. Too-many dollars in 
the wrong -places,- so far as 
Allends was concerned; toa few 
{n the right places. The rest 
would be left to the pressures 
of an economic crisis. 2 


- The CLA, contrary to the im. 


pression left by various leaks of 
documents, was not responsible 


for everything, Tt conducted only | 


ths strictly politcal and internal 
side of the operation, while 
being involved in 


Starving Allende of credit 


Was primarily the responsibility | 


of the State Department, which 


organisations such as 
influence on the Inter-American 
Development Bank and the 


World Bank, where the United 


States has veto power. 
But what has been called the 


‘invisible blockade” was a con- 


fused affair. Even if. Dr. Kissia- 
ger bad not been in the back- 
ground pulling strings, bankers 
‘would have been unwilling to 
miake loans to such a bad risk 
as Dr. Allende’s Chile. 

The strictly CLA. side of the 
operation was approved hy 
former President Nixon and 


monitored by the Forty Com- |. 


mittee, an_ inter-departiwental 
body which is usually chaired by 
the President’s adviser on 


national security affairs, At the 
moment 


Dr. 


oni bs 
a 


ore than £im. w 
% Eduardo Fr: 
Dentocratie party, 
oStion to Allende 
Qn3 that year. In ¢ 
yoar alarmed America: 


eros 
restr 
ODO wero 


‘S 


og Seer) of inflation, infuriated and con. 
4 solidated 


_& 


. ‘after Allend 
'- For tke Central Intelligence - | gheors 


peaney, the eee fae : than £5m. was appropriated for - Washington) announced it would 


| collapsing amid the turmoil. 
through Copsnient : il 
the : Fl ‘ 

Export-Import Bank and exerted {| Ca! Parties and 


— Chonost') ame summay 
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intervention.” as he told a 
that they should provide money | Chilean businessman in London 
which the CLA. would then! in 1970 2° 5 .0u.. be oot 

funnel into anti-Allende activi- Chile’s short-term credit with 
ties. The idea was rejected as American banks shrank from 
unworkeble. The same idea was £95 million in 1970 to £14 million 
put up by. the multinational in 1972. For “openly ¢ political 
corporation, International Tele-* reasons arising from Alfende’s 
| campaign © against..¢ American 


Phone and Telegraph (.T.T. 
‘ -.interests, | the. ..Export-Import 


was elected. 
“Between 1970 and 1973 more Bank (a Federal institution in 
anti-ANende activities. The basic 
ae was to support the middie. 
as3_ opposition, including the ~r i ead was un- 
small businessmen, such as the © Spnbredie tenes in the 
Sot eee were gous q; general stifling of trade and 
the middle Classes—got excellent| formmerce Which . took place. 


International institutions suck as 
value through the currency black | - i veloom 
market. The inflow was the equi: the Inter-American Develooment 


Tor ni i} 
valent of about £17m. Bank and the World Bank took 


ive no loans or guarantees to 
Chile. : . 


: -_ the hint or responded to 
Allende’s position was weak} American pressures, Only the 
from the start. He had been: International Monetary Fund 


elected with a minority of the ; declined to cut back an credit. - 
vote in a country where the; After the coup, the aid and 
middle classes are exceptionally the credit began to flow back to 
strong by - Latin American Chite—more than £300m. from 
standards, «- ~~ «private -banks and international 
Each move, each fresh burst : Orgailisations. For a modest in- 
: vesiment there had been a high 
his opposition, The return, even if Chilean demo- 
CLA. money helped keep the cracy’ had vanished in the 
middie classes opposition from PIOCESS eg ze 
7 a ceeaereaceneaenateentanieeammmetee ee ammenion pap anaandatennee tT 
Money went to strikers, polit. ' 
the media, prin: 
cipally El Mercurio, the main 
Santiago newspaper, -In the 1973 


municipal elections alone some | 
£650,000 was spent. : : 
Allende—ang doubtless -the 


great majority of Chileans—- 
knew what was happening, but 
Was powerless to stop a process 


. Which he foresaw leading to his 


: Military and the C.LA, kept in 


: Allende, 


overthrow. The strike by im- 
poverished lorry-owners in 1973 
was kept going for a month and 
a half by C.LA. funds, and in the 
Summer of that year no less 
than 250,000 members of the 
middle class were on strike, 
The CLA. and the present 
ruling junta claim ‘that the 
agency had no part in the actual 
coup, However, the American 


close contact’ with the Chilean 
services throughout the Allende 
years. It required little in the 
way of reasoning power -to. 
deduce that a Right-wing coup 
by the military would overthrow 


The Chilean President was 
unable to'end the links which 
provided for joint manoeuvres 
by the two navies. AliUtary afd 
continued -to arrive from the 
United States. although in @im- 
Inished quantities, at a time 
when the Chilean National >'7- 
line could not obtain eredi: .3 
buy new Bosings. 

2 “invisible blockade” was 
atrotied by Dr. Kissinger, the 
ivota! figuce in the campaign 


ennai. 


iHende 


By DAVID ADAMS 


in Washington 
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